. fotever.

The Mortgagor covéﬂaﬂts

ever defend all and smgular the ptemises unto the Mqrtgagee foreVer, from “and gain
sons whomsoever lawfully clainiing the game or any patt thereof. :

The Mortgagor covenants and agrees as follows:

1. That he will promptly pay the pnncnpal of and. interest on the indebtedness evidenced. by tl
the times and in the manner therein .provided. Privilege is reserved to pay the debt-in whole, or i
to one or more monthly payments on the principal that are next due on the note, on-the: first da
-to maturity; provided, however>that written notice of an intention to éxercise such pnvxlege is:g
(30) days pnor to prepayment and provtded [urther, that in the event the debt 1s psud in. full

1 sured until maturity; such payment to be applled by the Mortgagee upon - 1ts obhgation
ta the Seczetafy K Hou‘s.mg and Urban Development ofi account of mortgage msurance e

:

- 2. That, together with, and in addltxon to, the monthly payments of prmcxpal and interest payable under the

_terms of the note secured hereby, he wxll pay to the Mortgagee, on the first day of each month untxl the sald note
- is fully paid, the following sums: ) . : —
{a) An amount sufficient to provide the holder hereof with funds ta pay the next mortgage insurance 'prém:um ;f this ins-trw

ment and the note:secured hereby are insured, or a menthly charge (in lieu of a mortgage insurance premxum) if {hey are
held by the Secretary of Housing and Urban Development, as follows: .

(D) If and so long as said note of even date and this instrument are insured or are reinsured. under the provisions of the
- National Housing Act, an amount sufflcxent to accumulate in the hands of the holder one (1) mdith: pnor to its due
. . date the annual mortgage insurance premium, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, as amended,  andapplicable

Regulations thereunder; or . :

(I) If and so long as said note of even date and this instrument are held by the Secretary of Housing and Urban De- .
velopment, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal to one-
twelfth (1/12) of one-half (}4) per centum of the average ou(standmg balance due on the note computed thhout taking
intg account dehnquencms or prepavment=

(h) A sum equal to the ground rents, if any, next due. plus the premiums that will next become due and payable on policies
= of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of months toelapse
“before one (1) month prior to the date when such ground rents, premiums, taxes, and-assessments will become delinquent,

. such sums to be held by Mortgagee .in trust to pay said ground- rents, premiums, taxes, and special assessments; and

(¢) All payments mennéned in the two preceding subsections of this:paragraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a
single payment to be applied by the Mortgagee to the following items in the order set forth:

(I) premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly
charge (in lieu of mortgage insurance premium), as the'case nfay be;
(I1) taxes, special assessments, fire and other hazard insurance prcmmms
(III) interest on the note secured hereby; and
av) amortxzatxon of the principal-of said note. ~

Any deficiency in the amount »f any such aggregate monthly payment, shall, unless made good by the Mortgagor prior to
the due date of the next such payment, constitute an event of default under this mortgage. The Mortgagee may collect a
“‘1ate charge’ not to exceed two cents (2¢) for each dollar ($1) of each payment more than fifteen (15) days in arrears to
cover the extra expense involved in handlmg delinquent payments.

. If the total of the paymenls made by the Mortgagor under (b)of paragraph 2 preceding shall exceed the amount
of payments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be,
such excess shall be credited by the Mortgagee on subsequent payments to be made by the Mortgagor. If, however
the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficiént to pay taxes
and *assessments and insurance premiums, when the same shall become due-and payable, then the Mortgagor shall
pay to the Mortgagee any amount necessary to make up the deficiency, on of before the date when payment of such
taxes, assessments, or insurance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee,
in accordance with the provisions of the note secured hereby, full payment of the entire indebtedness tepresented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor
all payments made under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated
to pay to the Secretary of Housing and Urban Development, and any balance remaining in the funds acqumulated
under the provisians of (b) of paragraph 2 hereof. If there shall be a default under any of the provisions of this
mortgage resulting in a public sale of the premises covered hereby, or if the property is otherwise acquired after
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